
HISTORY OF THE BANK OF DWIGH T

In the year of the Dwight Centennial, the Bank of Dwight is in it s

hundredth year of continuous service, although it will not have completed it s

one hundred years until April 14, 1955. It is the fifth oldest bank in

Illinois .

This bank is the oldest business institution in Dwight . Banking was

then conducted in what histories describe as the "first permanent busines s

place" or the "first regular store . "

This first regular store was built by David McWilliams in 1855. It

was painted white, and, like the telegraph pole which first marked the sit e

of Dwight, served as a way to mark all in search of the new village . This

is the building pictured on the Dwight Centennial Seal . The only change s

being on the sign above the first floor which read, "D . McWilliams", instead

of "General Store," and the fact that the original was a two story building .

This building was a place of general accommodation, and was used a s

a place of worship as well as shelter for newcomers of those early time s

until they found a permanent place to lay their heads . It is interesting to

note that the first sermon preached in the village was over the McWilliam s

store on the second Sunday in June, 1855, by the Rev. A. D. Field, of the

Rock River Conference, who established the first religious society in the

township or village .

Dwight's history tells that its earliest settlers, true pioneers,

migrated from the East as did David McWilliams, also a pioneer and descended

from a line of pioneers. No history of a bank would be complete without a

brief sketch of its founder and his background. His great grandfather ,

Alexander McWilliams, emigrated from the Highlands of Scotland when a young
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man. His grandfather, Alexander, was born on the Atlantic Ocean, en route

to America, and later settled in Pennsylvania . His father, James, was

transported by wagon and pack from Pennsylvania to Scotch Ridge, Ohio ,

when very young, and where David McWilliams was born one hundred and twenty

years ago . When David was six months old his parents took him by boat,

down the Ohio River to the Mississippi River; thence up the Mississippi

and the Illinois Rivers to Pike County, Illinois. In 1854 when he was

scarcely twenty-one years old, he came to inspect some farmland which hi s

father had acquired the previous year about a mile north of Dwight, as a

land grant direct from the government, and to consider the newly-laid out

village as a place in which to settle . He purchased lots and made arrange-

ments for building, but did not settle permanently until the following

spring.

The bank actually began in conjunction with the general mercantil e

business conducted by David McWilliams . Cash was scarce, a dollar wen t

a long way, and the Bank of Dwight began in a very modest way . The bank

was a private one, owned by the founder, and was not incorporated until after

the turn of the century . The capital of the bank consisted of the depositor s

faith in David McWilliams, their respect for his soundness and judgment, an d

whatever financial progress they thought he was making.

A bank evolved because it was necessary for this pioneer merchant to

have a bank account so that he could carry on his business, therefore he

deposited his funds in a bank in Chicago and paid his bills by check for

goods bought in Chicago and in the East . Thus, he could get currency *hen

he needed it as well as send out his currency when the amount on hand becam e

too great to be carried in his safe in the store. In a short time settlers
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came to him for help. Some of them had received a check or draft from

their people in the Bast . Such a check might be honored in cash, or i n

payment of their bill at the store, or left as a deposit or credit for

future purchases, or a combination of the three .

At other times settlers who had money or credit for grain, livestock ,

or poultry delivered would wish to send a portion back East . This would

be accomplished by David McWilliams sending his own check . In short,

these settlers found that they needed banking facilities just as David

McWilliams did . Therefore, they left their drafts, checks, or currency

with him in the form of a credit or deposit . He, then, upon request, would

remit for them with his personal check, which amounted to a private bank

draft . In this respect there is little change in present day bankin g

methods, as all banks today use their "bank drafts", particularly on important

business transactions .

Early bank records show that Hugh Thompson, father of Judge Clyd e

Thompson, and grandfather of Hugh Thompson, one of the bank's officers, wa s

the first regular depositor, as indicated by the following entry . "Dwight ,

Illinois, May 15, 1855. Received of Hugh Thompson - $221.70, payable on

demand, together with interest at 10%; said money to be returned in gold. "

Soon afterwards the Civil War was fought and won . Grant and Lee met in

one of the few great and workable peace treaties of all time. In the fall

of 1865 prosperity again began to develop and the time appeared propitiou s

for banking, this indispensable helpmate of agriculture and industry .

After six years of increasing prosperity, came the panic of 1873, an d

the trying years of depression followed, writing off the old epic with its

war losses and laying the foundation of a new and greater period .
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In the years between 1880 and 1890, the nation's railroad mileage

was more than doubled, a record no other nation has ever matched . There

were fat payrolls and great enthusiasm, the pendulum swinging high. Then

came 1893, a period of strikes and trouble . The prairie farmers wer e

caught between poor crops and low prices . During the three years which

followed, there were over 65,000 business failures in the United States .

Through these hard and trying times, the Bank of Dwight met every demand

of its depositors .

After the Spanish American War in 1898, business improved except for

the recession in 1903, known as the Currency Panic, and the country agai n

launched upon a prosperous period of grand proportion . But in 1907, thi s

bubble also burst and depression struck five continents in succession,

including the United States, where some had said there would never be

another depression . Capital and initiative having reasserted their con-

fidence, with slight down-swings, the next 20 years were of the most amazin g

chapter in America's economic growth .

The high prices for farm products, which proved to be only temporary ,

produced a corresponding high price in farm lands . Many of the mos t

thrifty and best people in the agricultural sections of our country pur-

chased farms without adequate capital, and in time, saw their savings of

a lifetime vanish. Not only did the buyer face ruin, but many who investe d

their funds in farm mortgages were also heavy losers .

In 1924, some stimulation was given to business by the development due

to the motor car and better roads. Since 1924 some 30 years have passed.

This period has witnesses extremes in prosperity and depression . In the

three years between 3916 and 1919, the national debt rose from one and a
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quarter billion to over twenty-four and one half billion dollars . Then

almost ten years of prosperity and splendid financial management by th e

National Administration, reduced this debt to sixteen billion dollars .

Before long, post-war adjustments became evident and during the difficult

years of 1932 and 1933, almost every town had its bank failure . The con-

servative policies, which the Bank of Dwight had always followed enable d

it to protect the deposits of its customers and the community in which it

is now the major banking institution . When after 12 days the moratorium

was lifted, it was most gratifying to the officers and directors of th e

bank, and to its depositors and friends that the Bank of Dwight was amon g

the first to open its doors . This was accomplished without having to make a

single change in its capital structure .

The last period in this history begins after the "bank holiday" i n

1933 and takes us to this year of 1954 . This might be called a period of

steadily increasing values or inflation. Most certainly it is a period of

huge increasings of government debt . Bank deposits grew steadily and the

Bank of Dwight, as did every bank, invested heavily in government bonds

which were issued to finance the war, for reconstruction, and for the

present armament program .

The Bank of Dwight is one of the family banks which have played so

prominent a part in the early development of Illinois . The capital stock

remains in the family with the exception of the shares held by it s

officers and directors . It was a private bank until 1906 when it was

corporated under the laws of the State of Illinois . Edward McWilliams ,

the oldest son, became the president when David McWilliams died . He

was succeeded by Charles D . McWilliams, who served fifty-three years with
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the bank . John P . McWilliams, a grandson, is the present president.

Louis A . Weicker, former Vice-President, retired in 1953 after fifty

years of active service . As of 1954, in addition to its president ,

Harold J . West is Executive Vice-President and Cashier, Angus S . Lower ,

Vice-President, and Hugh Thompson, Assistant Cashier . The Directors are

John P. McWilliams, Charles D . McWilliams, Jr ., J . Alexander McWilliams,

Harold J . West, Angus S . Lower, and Earl N . Hager .

The Bank of Dwight is proud of the success thru the years of its fine

clientele, without whose good cooperation it could not have succeeded, an d

the bank hopes to continue for many years along the same line of time-

tested financial policies on which it was founded.
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